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warranty, express or implied, is made that such information is accurate, complete or up to date and it should not be relied upon as such. This report does not
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the report are published for the assistance of recipients, but are not to be relied upon as authoritative or taken in substitution for the exercise of judgement by any
recipient, are subject to change without notice and not intended to provide the sole basis of any evaluation of the instruments discussed herein. Any reference to
past performance should not be taken as an indication of future performance. To the fullest extent permitted by law, no BNP Paribas group company accepts any
liability whatsoever (including in negligence) for any direct or consequential loss arising from any use of or reliance on material contained in this report. All estimates
and opinions included in this report are made as of the date of this report. Unless otherwise indicated in this report there is no intention to update this report. BNP
Paribas SA and its affiliates (collectively “BNP Paribas”) may make a market in, or may, as principal or agent, buy or sell securities of the issuers mentioned in this
report or derivatives thereon. BNP Paribas may have a financial interest in the issuers mentioned in this report, including a long or short position in their securities
and/or options, futures or other derivative instruments based thereon, or vice versa. BNP Paribas, including its officers and employees may serve or have served as
an officer, director or in an advisory capacity for any issuer mentioned in this report. BNP Paribas may, from time to time, solicit, perform or have performed
investment banking, underwriting or other services (including acting as adviser, manager, underwriter or lender) within the last 12 months for any issuer referred to
in this report. BNP Paribas may be a party to an agreement with the issuer relating to the production of this report. BNP Paribas may, to the extent permitted by law,
have acted upon or used the information contained herein, or the research or analysis on which it was based, before its publication. BNP Paribas may receive or
intend to seek compensation for investment banking services in the next three months from or in relation to an issuer mentioned in this report. Any issuer mentioned
in this report may have been provided with sections of this report prior to its publication in order to verify its factual accuracy. Information about conflicts of interest
relevant to this report is available at the BNP Paribas Global Markets website at: http://globalmarkets.dev.echonet/fiweb/ResearchPolicy.htm
BNP Paribas is incorporated in France with limited liability. Registered Office 16 Boulevard des Italiens, 75009 Paris. This report was produced by a BNP
Paribas group company. This report is for the use of intended recipients and may not be reproduced (in whole or in part) or delivered or transmitted to any other
person without the prior written consent of BNP Paribas. By accepting this document you agree to be bound by the foregoing limitations.
This report is solely prepared for professional clients. It is not intended for retail clients and should not be passed on to any such persons. This report has been
approved for publication in the United Kingdom by BNP Paribas London Branch, a branch of BNP Paribas, 10 Harewood Avenue, London NW1 6AA. BNP Paribas
London Branch is authorised by CECEI and supervised by the Commission Bancaire; it is authorised and subject to limited regulation by the Financial Services
Authority. Details of the extent of our authorisation and regulation by the Financial Services Authority are available from us on request
France: This report has been approved for publication in France by BNP Paribas, a credit institution licensed as an investment services provider by the CECEI and
the AMF, whose head office is 16, Boulevard des Italiens 75009 Paris, France.
Germany: This report is being distributed in Germany either by BNP Paribas London Branch or by BNP Paribas Niederlassung Frankfurt am Main, regulated by the
Bundesanstalt für Finanzdienstleistungsaufsicht (BaFin).
United States: This report is being distributed to US persons by BNP Paribas Securities Corp., or by a subsidiary or affiliate of BNP Paribas that is not registered as
a US broker-dealer to US major institutional investors only. BNP Paribas Securities Corp., a subsidiary of BNP Paribas, is a broker-dealer registered with the
Securities and Exchange Commission and a member of the National Association of Securities Dealers, the New York Stock Exchange and other principal
exchanges. BNP Paribas Securities Corp. accepts responsibility for the content of a report prepared by another non-US affiliate only when distributed to US persons
by BNP Paribas Securities Corp.
Japan: This report is being distributed to Japanese based firms by BNP Paribas Securities (Japan) Limited, Tokyo Branch, or by a subsidiary or affiliate of BNP
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according to the Financial Instruments and Exchange Law of Japan and a member of the Japan Securities Dealers Association. BNP Paribas Securities (Japan)
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Oil Market Developments

Oil price currently around $70, fundamentals – supply, demand, stocks, refining capacity
other factors - $ exchange, OPEC, weather, economy

Yesterdays price – Petrol 107ppl Diesel 107.4ppl, where has the differential gone?
2010 oil price rising through the year to average $76 during the year.

UK fuel volume is declining 

Brent crude v UK pump price
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UK Petrol & Diesel Deliveries for Retail Sale
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        Mkt   Arval 
Q1 2007   -   Q1 2008    + 2.6%  + 2.2% 
Q2 2007   -   Q2 2008    - 1.0%  + 5.0% 
Q3 2007   -   Q3 2008    - 4.9%    0.0% 
Q4 2007   -   Q4 2008    - 0.1%  - 2.5% 
Q1 2008   -   Q1 2009    - 6.4%  - 5.6% 
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Regulation

■ Manufacturer Co2 targets leading to significant Co2 improvements. (e.g. BMW)

■ Government £250m grant programme to introduce electric vehicles.

■ Climate Change Act
■ Issue guidance on how companies should report GHG emissions
■ By April 6th 2012 make reporting mandatory under the Companies Act or explain why not
■ Guidance issued on October 1st on how companies should report GHG includes transpor.

■ Energy Services Directive

■ Government van focus
■ CFiT looking at 40% rise in van use over last decade
■ Consultation launched on professional drivers hours.

■ Workplace parking to be introduced in Nottingham 2012. (a year late!)

■ All business vehicle taxation is now linked to environmental performance
■ Cause and effect, Co2 and tax revenue
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Manufacturers

■ New car volumes in July were up 2.4%, this was the first volume increase since April 
2008
■ New car registration rose 6% in August due to the scrappage scheme (mini and
supermini segments were up 252% and 16.9% respectively
■ Market 15% below the average 1999-2008
■ YTD registrations remain down 21.5%
■ LCV registrations were down 33.6% in the month 43.9% YTD a slowly improving 
picture.

UK Registrations - Cars 2009

Jan-09 Prior year Feb-09 Prior year Mar-09 Prior year Apr-09 Prior year May-09 Prior year Jun-09 Prior year Jul-09 Prior year
Retail 46609 -23.1% 18145 -21.7% 159106 -28.6% 54118 -26.8% 63316 -13.8% 86638 3.9% 77911 33.4%
Fleet 58457 -35.8% 34073 -21.7% 135841 -30.2% 72363 -21.8% 64492 -33.2% 80020 -28.0% 72014 -18.0%
Business 7021 -33.2% 2141 -27.1% 18965 -44.7% 6994 -23.4% 7050 -23.9% 9606 -34.4% 7224 0.5%
Total 112087 -30.9% 54359 -21.9% 313912 -30.5% 133475 -24.0% 134858 -24.8% 176264 -15.7% 157149 2.4%

Motability volume G1 (within total) 10777 -15.3% 8591 12.1% 23688 -7.2% 14469 -11.3% 13728 -10.7% 15534 -5.1% 15875 2.2%
Rental G4 (within total) 9436 -42.1% 6852 -47.9% 29167 -32.7% 19785 -2.4% 16976 -29.5% 23932 -17.4% 19865 5.0%
Contract Hire Leasing G5 8603 -26.7% 4737 -26.7% 16237 -37.3% 8834 -37.0% 8471 -46.3% 10071 -39.0% 8599 -42.7%

May June JulyJanuary February March April

UK Registrations - LCV 2009

Jan Feb Mar Apr May June July
All LCV to 3.5t 11745 7113 29817 13958 12814 17152 13828
Prior year comparison -47.3% -52.9% -42.8% -45.6% -50.2% -40.1% -37.4%
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Manufacturers – New Vehicles – where next?

Mass Market EV TechnologyNiche EVs

20202000 2010 2030

Full Hybrid

Micro/Mild Hybrid

130 95 TBDEU Fleet Average CO2
Targets (g/km)

2040

Plug-In Hybrid

IC Engine and Transmission innovations (gasoline/diesel/gas/renewables)              

Demonstrators Fuel Cell Vehicle

Demonstrators

Charging Infrastructure

H2 Infrastructure

Energy Storage Breakthrough

Energy Storage Breakthrough

Vehicle Weight and Drag Reduction

Fuel Cell & H2 Supply/Storage       
Breakthrough

The Consensus Product Roadmap describes the future direction to develop 
Low Carbon technology products. (Source NAIGT)
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Thank you

Any Questions

mike.waters@arval.co.uk

Mob: 07966 129253
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